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Shandong Chenming Paper Holdings Limited 

Special Statement of the Board on Securities Investment in 2020 

The Company and all members of its board (the “Board”) of directors (the “Directors”) 

hereby warrant the truthfulness, accuracy and completeness of the contents of information 

disclosure which do not contain any false information, misleading statements or material 

omissions. 

 

According to the Guidelines of the Shenzhen Stock Exchange on the Regulated Operation 

of Listed Companies, the Guidelines of the Shenzhen Stock Exchange on Handling of the 

Business by Listed Companies No.2 - Matters Related to the Disclosure of Periodic Report and 

other relevant requirements, the Board of Shandong Chenming Paper Holdings Limited (the 

“Company”) has inspected the securities investment in 2020. The explanation of relevant 

circumstances is as follows: 

I. Consideration and approval of securities investment 

In order to improve the Company’s efficiency in using its own funds and realise capital 

preservation and appreciation, on 19 June 2020, the Company convened the eleventh 

extraordinary meeting of the ninth session of the Board. At the meeting, the Resolution in 

Relation to the Estimated Securities Investment Limit of the Company for 2020 was considered 

and approved to authorise the Company (including its controlling subsidiaries and 

wholly-owned subsidiaries) to use funds in an aggregate amount of no more than RMB200 

million for securities investment. The scope of investment includes securities investment with 

non-fixed income, such as subscription of new shares, repurchase of securities, stock investment, 

bond investment, funds, asset-backed securities and entrusted wealth management (including 

bank wealth management products and trust products) etc., or securities investment without 

guarantee for capital preservation. The term of investment is 12 months from the date on which 

such resolution was considered and approved by the Board. 



 

 

II. The Company’s securities investment in 2020 

In 2020, the Company’s securities investment was as follows: 
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III. Implementation of internal control of securities investment 

The Company has formulated the Securities Investment Management System to provide 

corresponding detailed regulations on the approval authority and decision-making procedures, 

business supervision and risk control, capital management, information disclosure and other 

aspects of securities investment, which can effectively prevent investment risks. In 2020, the 

Company strengthened market analysis and research, carried out securities investment business 

in strict accordance with relevant laws and regulations, the Articles of Association and the 

requirements of relevant constitutional systems, and did not find any violations of relevant laws, 

regulations and constitutional systems. 

IV. Opinion of independent Directors 

Upon inspection, the Company carried out securities investment with its own funds strictly 

in accordance with relevant laws and regulations and the requirements of the Articles of 

Association and other relevant constitutional systems. The decision-making procedures were 

legal and compliant. In addition, the Company has formulated a practical and effective external 

investment management system and other internal control measures to effectively control 

investment risks and guarantee the safety of funds, and there was no violation of relevant laws, 

regulations and constitutional systems. The securities investment of the Company was 

conducive to improving the efficiency in using the funds of the Company, which was in the 



 

 

interest of the Company, and was not detrimental to the interests of the Company or 

shareholders as a whole, particularly the minority shareholders. 

Explanation is hereby given. 

 

The Board of Shandong Chenming Paper Holdings Limited 

25 March 2021 

 

 


